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Digger Resources Inc. (ODIGO or the OCompany®nounced on December 29, 1997
that it had arranged a non-Brokered private placement (the OPrivate PlacementO) afp
to 2,500,000 units of the Company (each a OUnitO) at a purchase price of CDN $0.24
per Unit. Each Unit consisted of one common share of DIG and one non-transferable
common share purchase warrant (OWarrantQ), each Warrant entitling the Placee to
purchase one common share of the Company at an exercise price of CDN $0.24 per
share for a period of 12 months from the closing date of the Private Placement, March
6, 1998, and at $0.28 per common share for the second year. The Company issued
from treasury a total of 2,500,000 Units to the Placees including 2,083,334 common
shares and 2,083,334 share purchase warrants to Mitsukiku Investment Limited
(OMitsukikuOPrivate Placement proceeds of the sale of the Units were used to fund
DIGOs exploration program and gre-production payment on certain of the CompanyOs
mineral property interests located in Nevada.

On July 6, 2010 the Company reported that Allen Bradford Resources Inc. (OAllen
BradfordQ), an Alberta corporation controlled by Norman Yeo (OYep@ the extent of
50% of its ownership, advanced CAD $60,000 on March 9, 1998 and CAD $130,000
on April 21, 1998 to Mitsukiku. On March 9, 1999 Mitsukiku provided Yeo with an
executed document stating that Mitsukiku was in possession of 791,667 DIG common
shares that it had purchased with funds lent by Allen Bradford to Mitsukiku and that in
full settlement of the loan made by Allen Bradford to Mitsukiku that Mitsukiku would
hold the 791,667 DIG common shares in trust for Allen Bradford. That Russell Birrell
(OBirrl0) of Perth, Australia advanced CAD $240,000 to Mitsukiku on March 11, 1999.
On June 10, 1999 Mitsukiku provided Birrell with an executed document stating that
Mitsukiku was in possession of 991,667 DIG common shares that it had purchased
with funds lent by Birrell to Mitsukiku and that in full settlement of the loan made by
Birrell to Mitsukiku that Mitsukiku would hold the 991,667 DIG common shares in trust
for Birrell. Despite Allen Bradford and BirrellOsrepeated demands on Mitsukiku to
deliver up and to provide stock transfers for the 791,667 and 991,667 DIG common
shares to Allen Bradford and Birrell Mitsukiku has, until now, refused to act upon those
demands.

Mitsukiku has just delivered up to Allen Bradford a stock transfer for the 791,667 DIG
common shares registered in the name of Mitsukiku and claimed by Allen Bradford.
Mitsukiku has just delivered up to Birrell a stock transfer for the 991,667 DIG common
shares registered in the name of Mitsukiku and claimed by Birrell. 791,667 DIG
common shares have been registered in the name of Allen Bradford and 991,667 DIG
common shares have been registered in the name of Birrell. Yeo has been a Director
of DIG since 1988. Birrell has been a Director of DIG since March 23, 1999.
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HDRG TECHNOLOGY

The Company believes that its High Definition Reservoir Geochemistry technology
(OHDRGO) has the potential to offer a significant technological advance in the search
for new oil and gas reserves both in new and mature fields. Of particular value to the
oil and natural gas industry is the fact that HDRG technology will allow for increased
efficient development of hydrocarbon deposits in areas traditionally thought to be too
expensive or too difficult to develop or where 2-D / 3-D seismic has been ineffective.

DIGOSHDRG technology is based on the collection and analysis of near surface soil
samples using a proprietary leachant and ultra low-level Inductively Coupled Plasma
analyses. The presence of various metallic and non-metallic ions forming geochemical
signatures directly above oil and gas accumulations has been well documented by
industry. In the past it has been difficult to measure these anomalies both accurately
and with a high degree of repeatability, which has severely hampered its applicability
and value for hydrocarbon exploration. By the use of DIGOsproprietary metal ion
geochemical system, HDRG, it is possible to accurately and clearly define these
anomalies and thus pinpoint the location of buried oil & gas accumulations. Over the
last 10 years DIG has completed upwards of 15 orientation surveys over existing oil
and gas fields using DIGOs HDRG technology and in all of these surveys have found a
sharp anomaly, over background, residing vertically over the oil and gas
accumulations and a completely flat response over the dry wells in the same area.
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This press release contains forward-looking information within the meaning of
applicable securities law, including the United States Private Securities Litigation

Reform Act of 1995. We use words such as "may", "will", "should", "anticipate", "plan”,
"expect”, "believe", "estimate", OprojectedO and similar terminology to identify forward
looking information. It is based on assumptions, estimates, opinions and analysis
made by management in light of its experience, current conditions and its expectations
of future developments as well as other factors which it believes to be reasonable and
relevant. Forward-looking information involves known and unknown risks, uncertainties
and other factors that may cause our actual results to differ materially from those
expressed or implied in the forward-looking statements and accordingly, readers
should not place undue reliance on those statements. For a more in-depth account of
risks and uncertainties, please refer to documents filed with the Canadian securities
regulatory authorities through the System for Electronic Document Analysis and
Retrieval (SEDAR). Subject to its obligations under applicable law, the Company
assumes no duty to update this disclosure.

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT
RESPONSIBILITY FOR THE ADEQUCY OR ACCURACY OF THIS RELEASE. THIS
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NEWS RELEASE SHALL NOT CONSTITUTE AN OFFER TO SELL OR THE
SOLICITATION OF AN OFFER TO BUY SECURITIES IN ANY JURISDICTION.
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